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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors 
Free Clinic of Southwest Washington 
Vancouver, Washington 

Opinion 

We have audited the accompanying financial statements of Free Clinic of Southwest Washington (a 
nonprofit organization), which comprise the statement of financial position as of June 30, 2025, and the 
related statements of activities, functional expenses, and cash flows for the year ended, and the related 
notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Free Clinic of Southwest Washington as of June 30, 2025, and the changes in net assets and 
its cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of Free 
Clinic of Southwest Washington and to meet our other ethical responsibilities in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Free Clinic of Southwest 
Washington ability to continue as a going concern within one year after the date that the financial statements 
are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements, including 
omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate, 
they would influence the judgment made by a reasonable user based on the financial statements. 
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To the Board of Directors 
Free Clinic of Southwest Washington 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Free Clinic of Southwest Washington internal control.
Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of
the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Free Clinic of Southwest Washington ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 

Report on Summarized Comparative Information 

We have previously audited Free Clinic of Southwest Washington’s 2024 financial statements, and we 
expressed an unmodified opinion on those audited financial statements in our report dated September 24, 
2024. In our opinion, the summarized comparative information presented herein as of and for the year 
ended June 30, 2024, is consistent, in all material respects, with the audited financial statements from which 
it has been derived. 

Portland, Oregon 
October 17, 2025 



FREE CLINIC OF SOUTHWEST WASHINGTON
    

STATEMENT OF FINANCIAL POSITION
    

June 30, 2025
(With Comparative Totals as of June 30, 2024)

2025 2024

Cash and cash equivalents $ 1,427,499  $ 382,318     
Investments (Note C) 3,136,204  3,035,714  
Accounts receivable 3,937         4,730         
Grants and contributions receivable (Note D) 90,000       255,000     
Prepaid expenses 44,830       37,560       
Property and equipment, net (Note G) 183,726     228,150     
Renovation in progress (Note H) 238,857     -                 

Total assets $ 5,125,053  $ 3,943,472  

Accounts payable and accrued expenses $ 31,719       $ 33,933       
Accrued payroll 33,932       31,805       
Vacation payable 28,821       16,661       
Deferred revenue 13,670       -                 

Total liabilities 108,142     82,399       

Net assets
Without donor restrictions

Net investment in property and equipment 422,583     228,150     
Available for operations 2,855,159  2,587,395  

Total without donor restrictions 3,277,742  2,815,545  
With donor restrictions (Note J) 1,739,169  1,045,528  

Total net assets 5,016,911  3,861,073  

Total liabilities and net assets $ 5,125,053  $ 3,943,472  

LIABILITIES AND NET ASSETS

ASSETS

See notes to financial statements.
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FREE CLINIC OF SOUTHWEST WASHINGTON
        

STATEMENT OF ACTIVITIES
        

Year Ended June 30, 2025
(With Comparative Totals for the Year Ended June 30, 2024)

Without With
Donor Donor

Restrictions Restrictions 2025 2024
Revenues and other support

Individual donations $ 108,413     $ 93,109       $ 201,522     $ 173,720     
Business and organization donations 22,890       10,000       32,890       269,131     
Patient donations -                 6,475         6,475         7,536         
Foundation grants 45,050       414,700     459,750     519,500     
Renovation project donation  -                 519,350     519,350     -                 
Special events, net of expenses of 

$59,977 and $63,473 239,403     -                 239,403     225,861     
Bequests, memorials, planned gifts 435,086     -                 435,086     44,006       
Contract service revenue 30,778       -                 30,778       26,621       
Donated medical and dental services 476,801     4,583         481,384     420,820     
Donated supplies -                 -                 -                 490            
Donated use of facilities 89,520       -                 89,520       89,520       

1,447,941  1,048,217  2,496,158  1,777,205  
Net assets released from restrictions 478,635     (478,635)    -                 -                 

Total revenue and support 1,926,576  569,582     2,496,158  1,777,205  

Expenses
Program services 1,460,681  -                 1,460,681  1,325,308  
Supporting services

Management and general 128,770     -                 128,770     166,062     
Fundraising 147,470     -                 147,470     136,436     

Total expenses 1,736,921  -                 1,736,921  1,627,806  

Change in net assets before changes
in investments 189,655     569,582     759,237     149,399     

Investment return, net 272,542     124,059     396,601     371,552     

Change in net assets 462,197     693,641     1,155,838  520,951     

Net assets, beginning of year 2,815,545  1,045,528  3,861,073  3,340,122  

Net assets, end of year $ 3,277,742  $ 1,739,169  $ 5,016,911  $ 3,861,073  

Total

See notes to financial statements.
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FREE CLINIC OF SOUTHWEST WASHINGTON
                

STATEMENT OF FUNCTIONAL EXPENSES
                

Year Ended June 30, 2025
(With Comparative Totals for the Year Ended June 30, 2024)

Total
Basic Project Program Management
Health Access Dental Services and General Fundraising 2025 2024

Salaries and accrued vacation expense $ 422,770     $ 119,256     $ 41,380       $ 583,406     $ 19,440       $ 95,290       $ 698,136     $ 632,720     
Payroll taxes and benefits 69,762       19,644       6,938         96,344       3,252         15,691       115,287     100,746     
Bank and merchant fees -                 -                 -                 -                 2,953         4,395         7,348         6,338         
Bulk and vouchered pharmaceuticals 5,449         -                 -                 5,449         3,276         -                 8,725         6,778         
Dental van rental and referral services -                 -                 37,850       37,850       -                 -                 37,850       6,500         

Depreciation and amortization 19,798       14,271       6,654         40,723       553            2,927         44,203       44,654       
Insurance 12,903       7,975         2,838         23,716       502            2,658         26,876       21,364       
Medical, dental and clinic supplies 28,727       -                 808            29,535       1,962         -                 31,497       21,277       
Occupancy 3,365         2,080         740            6,185         3,581         693            10,459       10,829       

 
Printing, copying, postage and delivery 3,616         2,294         795            6,705         1,175         745            8,625         10,242       
Professional fees 30,636       1,200         14,369       46,205       67,263       -                 113,468     183,999     
Technology 3,671         9,113         173            12,957       10,566       7,829         31,352       32,160       
Miscellaneous 11,917       2,882         1,012         15,811       12,574       3,806         32,191       39,369       

612,614     178,715     113,557     904,886     127,097     134,034     1,166,017  1,116,976  
In-kind expenses:  

Donated medical and dental services 475,709     -                 1,092         476,801     -                 4,583         481,384     420,820     
Donated supplies -                 -                 -                 -                 -                 -                 -                 490            
Donated use of facilities 42,979       26,561       9,454         78,994       1,673         8,853         89,520       89,520       

$ 1,131,302  $ 205,276     $ 124,103     $ 1,460,681  $ 128,770     $ 147,470     $ 1,736,921  $ 1,627,806  

SUPPORTING SERVICESPROGRAM SERVICES

See notes to financial statements.
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FREE CLINIC OF SOUTHWEST WASHINGTON
    

STATEMENT OF CASH FLOWS
    

Year Ended June 30, 2025
(With Comparative Totals for the Year Ended June 30, 2024)

2025 2024
Cash flows from operating activities:

Increase (decrease) in net assets $ 1,155,838  $ 520,951     
Adjustments to reconcile change in net assets to

net cash used by operating activities:
Depreciation and amortization 44,203       44,654       
(Gain) loss on investments (396,601)    (371,552)    

Changes in:
Accounts receivable 793            3,953         
Grants and contributions receivable 165,000     (255,000)    
Prepaid expenses (7,270)        (6,932)        
Accounts payable accrued expenses (2,214)        16,129       
Accrued payroll 2,127         1,082         
Vacation payable 12,160       4,897         
Deferred revenue 13,670       -                 

Net cash provided by (used in) operating activities 987,706     (41,818)      

Cash flows from investing activities:
Purchase of property and equipment (238,636)    (2,992)        
Net purchases of investments -                 (295,725)    
Proceeds from sale of investments 296,111     -                 

Net cash provided by (used in) investing activities 57,475       (298,717)    

Net increase (decrease) in cash 1,045,181  (340,535)    

Cash and cash equivalents, beginning of year 382,318     722,853     

Cash and cash equivalents, end of year $ 1,427,499  $ 382,318     

See notes to financial statements.
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NOTE A – DESCRIPTION OF ORGANIZATION 

  
The Free Clinic of Southwest Washington (the “Free Clinic” or the “Organization”) is a nonprofit 
corporation located in Vancouver, Washington. The Organization provides and facilitates access 
to free, compassionate, quality health care for community members who are otherwise unable to 
obtain such services. The majority of those served lack access to health care as they cannot afford 
medical insurance and do not qualify for government assistance programs. A unique feature of the 
Free Clinic is that all medical services are provided by over 400 professional, technical and clerical 
volunteers. Donations fund nearly all operations. 
 
The programs of the Free Clinic include: 
 

• Basic Health – Provides basic medical services at the Free Clinic. Services additionally 
include health screenings, medication assistance, lab, medical imaging, immunizations, 
and basic vision services which include ophthalmology and optometry. Medical services 
under this program include assisting patients with certain chronic conditions manage their 
health and improve their condition through dietary and lifestyle modification. 

 
• Project Access – Provides access to specialty medical care services in the community 

through a coordinated network of participating professional medical specialists, hospitals 
and ancillary providers. Project access care coordinators pre-screen clients for eligibility 
and assist clients in navigating the health system. 

 
• Dental – Provides urgent dental services to alleviate pain and infection and provide fillings 

to arrest decay. Dental staff refer patients needing more specialized services to a network 
of dental providers who provide care in their own facilities. 
  

 
NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Basis of Accounting  
 
The Organization prepares its financial statements on the accrual basis of accounting, which 
recognizes revenue when earned and expenses when incurred. 

 
Financial Statement Presentation 
 
The Organization reports information regarding its financial position and activities according to two 
classes of net assets: without donor restrictions and with donor restrictions. Accordingly, the net 
assets of the Organization and changes therein are classified and reported as follows: 
 

• Net Assets Without Donor Restrictions – Net assets that are not subject to 
donor-imposed stipulations. The Board of Directors may designate net assets without 
donor restrictions for specific purposes. 

 
• Net Assets With Donor Restrictions – Net assets subject to donor-imposed stipulations 

that will be met by actions of the Organization and/or the passage of time, or net assets 
with donor restrictions that are not subject to appropriation or expenditure. 

 
 
 



FREE CLINIC OF SOUTHWEST WASHINGTON 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2025 
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NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Financial Statement Presentation (Continued) 
 

Expenses are reported as a decrease in net assets without donor restrictions. Gains and losses 
are reported as increases or decreases in net assets without donor restrictions unless their use is 
restricted by explicit donor stipulation or by law. Expiration of net assets with donor restrictions (i.e., 
the donor-stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are 
reported as net assets released from restrictions. 
 
Cash and Cash Equivalents 
 
The Organization considers all liquid investments having initial maturities of three months or less 
to be cash equivalents. Cash and cash equivalents held for long-term investment purposes are 
excluded from cash and cash equivalents and are included in investments. The Organization 
maintains cash in bank deposits which, at times, exceed federally insured limits. The Organization 
has not experienced any losses in such accounts and believes it is not exposed to any significant 
credit risk on cash and cash equivalents.  
 
Investments and Fair Value Measurements 
 
Investments are reported at fair value and are the only assets measured at fair value on a recurring 
basis. Valuation techniques used to measure fair value are prioritized into the following hierarchy: 
 

Level 1 – Quoted prices in active markets for identical assets. 
 
Level 2 – Quoted prices for similar assets in active or inactive markets, or inputs derived 
from observable market data by correlation such as appraisals or other means such as 
calculations based on contractual rates and published tables. 
 
Level 3 – Unobservable inputs that reflect management’s assumptions and best estimates 
based on available data. 

 
Investments in mutual funds are carried at fair value based on quoted prices in active markets in 
the Statement of Financial Position. Unrealized gains and losses are included in the change in net 
assets in the accompanying Statement of Activities. 

 
Revenue Recognition 
 
With regard to revenues from all sources, the Organization evaluates whether each transfer of 
assets is (1) an exchange reciprocal transaction in which a resource provider receives 
commensurate value in return for the assets transferred, or (2) a nonreciprocal transfer (a 
contribution or a grant), where no value is exchanged. 
 

• Exchange Transactions – If the transfer of assets is determined to be an exchange 
transaction, the Organization recognizes revenue when, or as it satisfies, the required 
performance obligations and transfers the promised good or service to a customer, and 
when the customer obtains control of that good or service. 
 

• Contributions and Grants – If the transfer of assets is determined to be a contribution, the 
Organization evaluates whether the contribution is conditional based upon whether the 
agreement includes both (1) a barrier that must be overcome to be entitled to the funds, 
and (2) either a right of return of assets transferred or a release of a promisor’s obligation 
to transfer assets. 
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NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2025 
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NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Accounts Receivable 
 
As most services provided by the Organization are at no cost to patients, only a nominal amount of 
accounts receivable are recorded monthly for certain services reimbursed by third parties. 
Management periodically assesses the need for an allowance for credit losses based on historical 
experience and existing conditions affecting probable collection. Receivables are considered 
impaired if unpaid balances are not received in accordance with the contractual terms. It is the 
Organization’s policy to charge off uncollectible receivables when management determines the 
receivables will not be collected. 

 
Contributions Receivable 
 
Contributions receivable is recognized when the donor makes a promise to give to the Organization 
that is, in substance, unconditional. Contributions with donor restrictions are reported as increases 
in net assets with donor restrictions depending on the nature of the restrictions. Otherwise, when a 
restriction expires, net assets with donor restrictions are reclassified to net assets without donor 
restrictions. Conditional promises to give – that is, those with a measurable performance or other 
barrier and a right of return – are not recognized until the conditions on which they depend have 
been met. Contributions received with both donor-imposed conditions and restrictions that are met 
in the same reporting period are reported as support without donor restrictions and increase net 
assets without donor restrictions. Bequests are recorded as revenue at the time the Organization 
has an established right to the bequest, and the proceeds are measurable. 
 

 Functional Allocation of Expenses 
 
The costs of programming and supporting services have been summarized on a functional basis 
in the Statement of Activities. The Statement of Functional Expenses presents the natural 
classification detail of expenses by function. Accordingly, certain costs have been allocated 
among the programs and supporting services benefited. The expenses that are allocated include 
occupancy, which is allocated on a square footage basis, as well as salaries and wages, benefits, 
payroll taxes, professional fees, depreciation, amortization, insurance and office expenses, which 
are allocated based on estimates of time and effort. 
 
Property and Equipment 
 
Property and equipment are stated at cost less accumulated depreciation computed on the straight-
line method over the estimated useful lives of the various assets. Expenditures for additions, major 
renewals, and betterments are capitalized, and expenditures for repairs and maintenance are 
charged to income as incurred. Donated assets are reflected as contributions at their estimated fair 
value at the date of receipt. 

 
The Free Clinic capitalizes fixed assets costing at least $1,000. Equipment is depreciated using the 
straight-line method over the estimated useful lives of the assets, which is generally 5 to 15 years. 
Leasehold improvements are amortized over the life of the lease 
 
Income Taxes 
 
The Organization has been approved as a tax-exempt organization under the Internal Revenue 
Code 501(c)(3) and applicable state laws. Accordingly, no provision for income taxes is included in 
the accompanying financial statements. The Organization does not believe it has unrelated trade 
or business income in excess of $1,000. 



FREE CLINIC OF SOUTHWEST WASHINGTON 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2025 
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NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts 
and disclosures. Accordingly, actual results could differ from those estimates. 
 
Prior Year Summarized Financial Information 
 
The financial statements include certain prior-year summarized comparative information in total but 
not by net asset class or natural expense classification by function. Such information does not 
include sufficient detail to constitute a presentation in conformity with generally accepted 
accounting principles. Accordingly, such information should be read in conjunction with the 
Organization’s financial statements for the year ended June 30, 2024, from which the summarized 
information was derived. 
 

 
NOTE C – INVESTMENTS 
 

Fair values of investments as of June 30, 2025 are as follows: 
 

 
The changes in investments valued using Level 3 measurements are as follows: 

 

 

Fair Value
Level 1 Level 2 Level 3 Total

Vanguard Investment Account
Vanguard Brokered Certificates of Deposit $ -                 $ 244,060     $ -                 $ 244,060     
Vanguard Total Stock Market Index Mutual Fund 650,752     -                 -                 650,752     
Vanguard Intermediate Term 124,028     -                 -                 124,028     
Vanguard International Stock Index Mutual Fund 105,685     -                 -                 105,685     
Vanguard Short-term Investment Grade Mutual Fund 219,885     -                 -                 219,885     

Total Vanguard Investment Account 1,100,350  244,060     -                 1,344,410  

American Funds Mutual Funds
EuroPacific Growth Fund 93,473       -                 -                 93,473       
Growth Fund of America 140,797     -                 -                 140,797     
New Economy Fund 139,655     -                 -                 139,655     
Washington Mutual Investors 133,406     -                 -                 133,406     
Investment Company of America 140,413     -                 -                 140,413     

Total American Funds Mutual Funds 647,744     -                 -                 647,744     

Endowment Investments
Vanguard Balanced Index Mutual Fund 1,080,440  -                 -                 1,080,440  
Community Foundation Pooled Investments -                 -                 63,610       63,610       

Total Endowment Investments 1,080,440  -                 63,610       1,144,050  

Total Investments $ 2,828,534  $ 244,060     $ 63,610       $ 3,136,204  

Beginning balance $ 57,168       
Contribution 808            
Unrealized gain on investments 5,634         

Total investments at fair value $ 63,610       
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NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2025 
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NOTE C – INVESTMENTS (CONTINUED) 

 
The Free Clinic has not provided variance power to the Community Foundation. Earnings can be 
withdrawn upon written request of the President and Treasurer of the Free Clinic and can be 
payable only to the Free Clinic. The Free Clinic must provide the Community Foundation at least 
three months’ notice for a withdrawal of all or a portion of the principal and at least 180 days’ notice 
for a withdrawal that exceeds $100,000.  
 

 
NOTE D – GRANTS AND CONTRIBUTIONS RECEIVABLE 

 
As of June 30, 2025, grants and contributions receivable consist of the following: 
 

 
As of June 30, 2025, all grants and contributions receivable are expected to be collected by June 
30, 2026. 

 
 

NOTE E – ENDOWMENT 
 
Interpretation of Relevant Law 
 
The Uniform Prudent Management of Institutional Funds Act (UPMIFA) has been enacted by the 
state of Washington. UPMIFA eliminates the historic dollar value threshold, an amount below which 
an organization could not spend from an endowment fund and establishes a set of prudent 
management and investment standards for boards to follow when managing endowment funds. 
Under UPMIFA, the Organization may spend so much of an endowment fund as it considers 
prudent, regardless of whether the fund is below its historic dollar value.  

 
A donor’s intent to maintain an endowment in perpetuity must still be considered and the fund 
managed accordingly. However, the Organization retains variance power over its endowment 
assets. The Organization’s organizing documents and fund agreements set forth the power to 
modify any restrictions or conditions on distributions from funds if, in the Organization’s judgment, 
such restrictions or conditions become unnecessary, incapable of fulfillment, or inconsistent with 
the charitable needs of the area being served.  
 
The Organization considers the following factors in making a determination to appropriate or 
accumulate donor-restricted endowment funds: (1) the duration and preservation of the fund, (2) 
the purposes of the donor-restricted endowment funds, (3) general economic conditions, (4) the 
possible effect of inflation and deflation, (5) the expected total return from income and the 
appreciation of investments, (6) other resources of the Organization, and (7) the Organization’s 
investment policies. 
 
 
 
 

PacificSource Foundation $ 40,000       
Marie Lamfrom Foundation 25,000       
PeaceHealth 25,000       

Total $ 90,000       
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NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2025 
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NOTE E – ENDOWMENT (CONTINUED) 
 

Overview of Endowment Funds Spending Policy 
 
The Board of Directors of the Free Clinic recognizes their responsibility to manage all funds 
entrusted to the Endowment Fund in a prudent manner, with the understanding that the primary 
purpose of these funds is to meet the long-range needs of the Free Clinic. These policies are 
intended to assure the optimum investment opportunity for all the money received, whether funds 
are to be expended in the short or long term. The Finance Committee shall determine each year, 
based on the annual budget, whether any of the Endowment Fund will be appropriated for 
expenditure. 
 
The annual expenditure from the Endowment Fund shall generally be equal to not more than 5% 
of the average ending balance in the Endowment Funds as of the end of the prior three fiscal years. 
To the extent such funds are not needed for operations, such amounts may remain in the 
Endowment Fund accounts to continue to grow for future needs. $22,756 of Endowment Fund was 
appropriated for expenditure, during the year ended June 30, 2025. 
 
Changes in endowment net assets on June 30, 2025, consist of the following: 
 

 
 
NOTE F – IN-KIND CONTRIBUTIONS 

 
The Free Clinic receives a significant amount of in-kind donations from volunteers with specialized 
clinical skills, as well as supplies and donated facility space. Without these non-financial 
donations, the Organization would not be able to provide programming to the community.  

 
During the year ended June 30, 2025, $481,384 of contributed medical services were recorded 
based on U.S. Department of Labor rates multiplied by volunteer hours. 

 
The Organization received office space valued at $89,520 in-kind from Vancouver School District 
No. 37. The terms of the agreement require that the Organization pay only for its allocated share 
of monthly utilities based on the Organization’s square footage. The Organization is also 
responsible for all insurance, janitorial, maintenance, repairs, and taxes on their portion of the 
facility. The School District has agreed to provide space through 2030, although it may end the 
agreement with one year written notice to Free Clinic. 
 

Total Net
Accumulated Endowment

Gains Corpus Assets

Endowment net assets, June 30, 2024 $ 288,456      $ 504,291     $ 792,747     
Investment return:

Net investment return 124,059     -                 124,059     
412,515     504,291     916,806     

Contributions -                 250,000     250,000     
Appropriations for expenditure (22,756)      -                 (22,756)      

(22,756)      250,000     227,244     

Endowment net assets, June 30, 2025 $ 389,759     $ 754,291     $ 1,144,050  

With Donor Restrictions
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NOTE G – PROPERTY AND EQUIPMENT 
 

As of June 30, 2025, property and equiptment consist of the following: 
 

 
Depreciation and amortization expense for the year ended June 30, 2025 was $44,203. 
 
 

NOTE H – CONSTRUCTION IN PROGRESS 
 
In May 2025, the Organization initiated a two-stage renovation which remodeled the lobby, clinical 
areas, and staff workspaces. This created a primary care clinic that is efficient, comfortable, and 
functional space for the Organization’s patients, staff, and volunteers. As of June 30, 2025, 
$523,933 has been raised through a capital campaign to fund the cost of this renovation. This 
includes $200,000 from Murdock Charitable Trust and $140,000 from Keller Foundation. $238,857 
was spent on the renovation as of June 30, 2025. The final cost of the project totaled approximately 
$815,000 and was completed in September 2025.  
 
 

NOTE I – RETIREMENT PLAN 
 
The Organization sponsors a SIMPLE IRA for the benefit of its employees. The Organization 
contributes 3% of eligible compensation to the plan. Employees may make contributions to the plan 
up to the maximum allowed by the Internal Revenue Code. The Organization contributed $13,058, 
for the year ended June 30, 2025. 

 
 
NOTE J – NET ASSETS WITH DONOR RESTRICTIONS 

 
As of June 30, 2025, net assets restricted for purpose consist of the following: 
 

 

Leasehold improvements $ 614,919     
Equipment 154,821     

769,740     
Less accumulated depreciation (586,014)    

$ 183,726     

Subject to endowment donor restrictions
Donations to perpetual endowment $ 754,291     
Unappropriated endowment earnings 389,759     

Total donor restrictions subject to appropriation 1,144,050  

Subject to expenditure for donor specified purpose:
Dental program 28,143       
Basic health clinics 36,168       
Project access and other 6,875         
Renovation project 523,933     

Total donor restrictions subject to purpose 595,119     

Total net assets with donor restrictions $ 1,739,169  
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NOTE K – LIQUIDITY 

 
The following chart represents the Organization's financial assets available to meet cash needs for 
general expenditure within one year of June 30, 2025: 
 

 
The Board has appropriated $30,000 of endowment funds for expenditure for the year ending June 
30, 2025. 

 
It is the policy of the Free Clinic to keep sufficient funds in hand to meet its current operating needs. 
Cash in excess of daily requirements is invested in certificates of deposit, money market funds, 
and short-term investments consisting of actively traded mutual funds sponsored by major mutual 
fund families. Management prepares a monthly cash flow projection at the beginning of each fiscal 
year. Liquidity sufficiency for future monthly, quarterly, and annual needs is monitored by the 
Organization’s management, Finance Committee, and Board of Directors. 

 
 
NOTE L – CONCENTRATION OF CREDIT RISK 

 
Financial instruments that potentially subject the Organization to concentrations of credit risk 
consist principally of cash and certificates of deposit. At June 30, 2025, cash balances in excess of 
FDIC insurance totaled approximately $123,000. At June 30, 2025, $1,057,501 held in the 
Vanguard Federal Money Market Fund is a cash equivalent and is not FDIC insured. 

 
 
NOTE M – SUBSEQUENT EVENTS 

 
Subsequent events have been evaluated through October 17, 2025, which is the date the financial 
statements were available to be issued. 
 

 
 
 
 

Financial assets at year-end
Cash and cash equivalents $ 1,427,499  
Investments 3,136,204  
Accounts receivable 3,937         
Grants and contributions receivable 90,000       

Total financial assets 4,657,640  

Less amounts unavailable for use within 
one year due to:

Purpose restriction by donor (595,119)    
Endowment fund (1,144,050) 

Total unavailable financial assets (1,739,169) 

Financial assets available to meet cash needs
for general expenditures within one year $ 2,918,471  
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